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INDEPENDENT AUDITOR’S REPORT
To The Members of Denovo Hospitality Private Limited

Report on the Audit of the Special purpose Ind As converged financial statements
Opinion

We have audited the accompanying Special purpose Ind As converged financial statements of Denovo
Hospitality Private Limited (“the Company™), which comprise the balance sheet as at March 31, 2023, and
the statement of profit and loss (including other comprehensive income), statement of changes in equity
and statement of cash flows for the year then ended, and notes to the Special purpose Ind As converged
financial statements, including material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Special purpose Ind As converged financial statements give the information required by the Companies
Act, 2013 (“the Act™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS™) and other accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2023, its profit and other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special purpose Ind As converged financial statements in accordance with
the Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under
those Standards are further described in the Auditor’s Responsibility for the Audit of the Special purpose
Ind As converged financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are relevant to our audit of the Special purpose Ind As converged
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the Special purpose Ind As converged financial statements.

Management’s Responsibility for the Special purpose Ind As converged financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Special purpose Ind As converged financial statements that give a true
and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and
cash flows in accordance with the IndAS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance withthEprhaisi
of the Act for safeguarding the assets of the Company and for preventing and detecting’ figlids-a
irregularities; selection and application of appropriate accounting policies; making judgmieg ]
that are reasonable and prudent; and design, implementation and maintenance of adequatd i
controls, that were operating effectively for ensuring the accuracy and completeness o
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controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

In preparing the Special purpose Ind As converged financial statements, the management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Special purpose Ind As converged financial statements

Our objectives are to obtain reasonable assurance about whether the Special purpose Ind As converged
financial statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Special purpose Ind As converged financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Special purpose Ind As converged financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion

on the effectiveness of the Company’s internal control.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Special purpose Ind As converged financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions r cause the
Company to cease to continue as a going concern. AN




e Evaluate the overall presentation, structure and content of the Special purpose Ind As converged
financial statements, including the disclosures, and whether the Special purpose Ind As converged
financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the Special purpose Ind As converged financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Special purpose Ind As converged financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
Special purpose Ind As converged financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

A. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

B. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

C. The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

D. In our opinion, the aforesaid Special purpose Ind As converged financial statements comply with
the Ind AS specified under Section 133 of the Act.

E. On the basis of the written representations received from the directors as on April 1, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of Section 164(2) of the Act.

F. Reporting on the adequacy of Internal Financial Control Over Financial Reporting of the Company
and the operating effectiveness of such controls, under section 143(3)(i) of the Act is not applicable
in view of the exemptlon available to the Company in terms of the notification no. G.S.R. 583(]:)




during the financial year ended March 31, 2023 and falling under the exemption limits as per the
aforesaid notification.

. In our opinion and to best of our information and according to the explanations given to us, the
company being a private company during the financial year ended March 31, 2023, section 197 of

the act related to managerial remuneration is not applicable.

. 'With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

a) The Company has disclosed the impact of pending litigations on its financial position in its
Standalone special purpose IndAS converged financial statements. (Refer to Note 23 to the
Standalone special purpose IndAS converged financial statements)

b) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

¢) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
d)

i. The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Company.

e provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

ii. The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any persons or entities, including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall:

a. directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Funding Party
or

b. provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries; and

iil. Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under subclause (d) (i) and (d) (ii) contain any material misstatement.

¢) The Company has not paid any dividend during the year and hence, compliagt
123 of the Act is not applicable.




2. In our opinion and best of our information and according to the explanations given to us, Companies
(Auditor’s Report) Order, 2020 (*the Order”) issued by the Central Government in terms of section
143(11) of the Act is not applicable to the special purpoese Ind As converged financial statements.

For Satyanarayan Goyal & Co. LLP
Chartered Accountants

o,

CA Shubham Jain
(Partner)

(M. No. - 441604)
(UDIN -24441604BKFJVW2092)

Place: Mumbai
Date: September 28, 2024



DENOVO HOSPITALITY PRIVATE LIMITED
CIN: U55101MH2021PTC367795
STATEMENT OF BALANCE SHEET AS AT MARCH 31, 2023
(Rs. in Lakhs)
. As At
Particulars Note No. 31.03.2023 31032022
A. Assets
1 Non-Current Assets
(a) Property, Plant & Equipment 3 61.86 69.58
(b) Financial Assets
(i) Other Financial Assets 4 7.25 13.90
(c) Deferred Tax Assets (Net) 5 18.32 20.78
Total Non- Current Assets 87.43 104.26
2 Current Assets
(a) Financial Asscts
(i) Trade Receivables 6 10.25 0.25
(ii) Cash and cash equivalents 7 16.92 15.84
(1i1) Loans 8 0.20 -
(b) Other current assets 9 0.68 0.44
(c) Current tax Assets (net) 10 0.12 -
Total Current Assets 28.17 16.53
Total Assets 115.60 120.79
B. Equity and Liabilities
1 Shareholders’ Funds
(a) Equity Share Capital 11 1.00 1.00
(b) Other Equity 12 (57.10) (59.12)
Total Shareholders’ Funds (56.10) (58.12)
2 Current Liabilities
(a) Financial liabilities
(i) Borrowings 13 117.47 142.83
(ii) Trade payables 14
-total ouistanding dues of micro enterprises and small enterprises 2.77 0.66
-lotal qublanding dues of creditors other than micro enterprises and smiall 39,88 27.14
enlerprises
(b) Other current liabilities 15 10.68 6.53
(c) Provisions 16 0.90 1.75
Total Current Liabilities 171.70 178.91
Total Equity & Liabilities 115.60 120.79
See accompanying notes forming integral part of the special purpose IndAS converged financial statements,
As per our report of even date.
For Satyanarayan Goyal & Co LLP For and on behalf of the board of directors
Chartered Accountants o :
TCAT FRN;: 00663 =M -
N Ranjan Sahu Shatrughan Shivmoorat Tiwari
- (Director) (Director)
CA Shuybh (DIN: 1011069 (DIN: 10671211)
Partner 2 \
Mem, No. 4. _,_5“ ""EM)- i
UDIN:24441604BREIVH (L 1
Place: Mumbai . \\\(:;‘k_,.«/: Y/
Date: September 28, 2024 NoJ0 x S




DENOVO HOSPITALITY PRIVATE LIMITED
CIN: U55101MH2021PTC367795

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

(Rs. in Lakhs)

For the year ended
Particulars Note No.
31.03.2023 31.03.2022
I Revenue:
Revenue from operations (net) 17 647.43 127.41
Total revenue 647.43 127.41
11 Expenses:
Cost of material Consumed 18 181.52 44.39
Employee benefit expenses 19 176.50 ' 66.52
Finance costs 20 10.71 3.94
Depreciation and amortization expense 3 19.96 7.01
Other expenses 21 254.26 85.45
Total Expenses 642.95 207.31
111 Profit/(loss) before exceptional items & tax (I-IT) 4.48 (79.90)
v Exceptional Items - -
v Profit/(loss) before tax (III-1V) 4.48 (79.90)
VI Tax Expense : 22
(1) Current tax - -
(i1) Deferred Tax 2.46 (20.78)
Total Tax Expense 2.46 (20.78)
VII Profit/(loss) For the year (V-VI) 2.02 (59.12)
VIII | Other Comprehensive Income
(a) Items that will not be reclassified to profit or loss
(i) Gain/(Loss) on Remeasurement of Defined Benefit Plans - -
(ii) Income tax relaling to above items - -
IX | Other Comprehensive Income for the year - -
X Total Comprehensive Income for the year (VII+IX) 2.02 (59.12)
XI Earning per equity share (in Rs.): 28
(1) Basic (Face Value of Rs. 10 each) 20.20 (591.20)
(2) Diluted (Face Value of Rs. 10 each) 20.20 (591.20)

See accompanying notes forming integral part of the special purpose IndAS converged financial statements.

As per our report of even date.

For Satyanarayan Goyal & Co LLP
Chartered Accountants

ICAI FRN: 006636C/C4

(Partner) CA. S
Mem. No. 441604 G
UDIN:24441604BKFIVW20

. &g
Place: Mumbai

GO

A

Date: September 28, 2024

For and on behalf of the board of dil;ectors of

\
e
<’<¢q¥5 ’
Ranjan'Sahu Shatrughan Shivmoorat Tiwari
(Director) /:"\\ (Director)
Y .
(DIN: 101106900 ‘if;‘?;l'é-f,%;\\% (DIN: 10671211)
[ AN
4 ; \m
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DENOVO HOSPITALITY PRIVATE LIMITED
CIN: U55101MH2021PTC367795

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

(Rs. in Lakhs)

For the year ended
Particulars
31.03.2023 31.03.2022
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 448 (79.90)
Adjustments for:
Depreciation and amortization expenses 19.96 7.01
Interest Paid 10.71 3.94
Operating Profit before working capital changes 35.15 (68.95)
Adjustments for Changes in working capital:
Trade receivables (10.00) (0.25)
Other financial assets 6.65 (13.90)
Other current assets (0.24) (0.44)
Trade payables 14.85 27.80
Other liabilities & provisions 3.31 8.28
Cash generated from operations 49.72 (47.46)
Net Income tax paid (0.12) -
Net cash flows used in operating activities (A) 49.60 (47.46)
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment (12.25) (76.59)
Repayment of Loan/(Loans Given) to others (0.20) -
Net cash flow from investing activities (B) (12.45) (76.59)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from borrowings (25.36) 142.83
Interest paid (10.71) (3.94)
Net cash flow from financing activities (C) (36.07) 139.89
Net increase in cash and cash equivalents (A+B+C) 1.08 15.84
Cash and cash equivalents at the beginning of the year 15.84 -
Cash and cash equivalents at the end of the period 16.92 15.84
a. Cash and cash equivalents in cash flow statement comprise of folowings: (Rs. in Lakhs)
. As at
Particulars
31.03.2023 31.03.2022

Balance with Banks 15.94 12.04

Balances with Banks - in Credit Cards 0.81 1.26

Cash on hand 0.17 2.54

16.92 15.84

See accompanying notes forming integral part of the special purpose IndAS converged financial statements.
As per our report of even date.
For Satyanarayan Goyal & Co LLP

Chartered Accountants . an
ICAI FRN: 006636C/ 5o\ -
g 0}1 . Ranjan Sahu

' (Director)

Place: Mumbai
Date: September 28, 2024

For and on behalf of the board of directors of

Shatrughan Shivmoorat Tiwari

(Director)
(DIN: 10671211)




DENOVO HOSPITALITY PRIVATE LIMITED
CIN: U55101MH2021PTC367795

STATEMENT OF CHANGES IN EQUITY

A. Equity Share Capital (Rs. in Lakhs)
No. of Shares Amount
As at March 31, 2021 - -
Changes during the year 10,000 1.00
As at March 31, 2022 10,000 1.00
Changes during the period - -
As at March 31, 2023 10,000 1.00

B. OTHER EQUITY

(Rs. in Lakhs)

Reserve and surplus

Particulars Cther
Retained earnings Comprehensive Total
Income

Balance as at March 31, 2021 - - -
Profit for the year (59.12) - (59.12)
Balance as at March 31, 2022 (59.12) - (59.12)
Profit for the year 2.02 - 2.02
Balance as at March 31, 2023 (57.10) - (57.10)

See accompanying notes forming integral part of the special purpose IndAS converged financial statements.
As per our report of even date.

For Satyanarayan Goyal & Co LLP
Chartered Accountants

For and on behalf of the board of directors of

%‘:’?h'
Ranjan Sahu
(Director)

(DIN: 10110

Partner
Mem. No. 441604
UDIN:24441604BKFJVW2092
Place: Mumbai

Date: September 28, 2024

Shatrughan Shivmoorat Tiwari

(Director)
(DIN: 10671211)




DENOVO HOSPITALITY PRIVATE LIMITED
CIN: U55101MH2021PTC367795

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES

(@)

@

(ii)

Corporate Information

Denovo Hospitality Private Limited (the "Company") is a private limited company domiciled in India and was incorporated as Denovo
Hospitality Private Limited on September 20, 2021 under the provisions of the Companies Act, 1956 applicable in India. Its registered
office is located at A/102, 1st Floor, Bharat Ark, Azad Nagar, Veera Desai Road, Andheri West, Mumbai - 400053. The Company is
primarily engaged in the business of restaurants and selling related products.

Significant accounting policies
Basis of Preparation of Financial Statements

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind
AS') as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with of the
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time. The financial stalements for the ycar ended
March 31, 2024 are the first financials with comparatives, prepared under Ind AS and hence, these financials are being prepared to
ensure the compliance of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018
since the shareholder company - Sunshine Picturcs Limited is going for public issue. For all previous periods including the period
ended March 31, 2022, the Company had prepared its financial statements in accordance with the accounting standards notified under
Companies (Accounting Standards) Rules, 2021 (as amended) and other relevant provisions of the Act (hereinafter refetred to as
“Previous GAAP?) used for its statulory reporting requirement in India. The accounting policics are applied consistently to all the
periods presented in the financial statements. These financial statements have been prepared and presented under the historical cost
convention, on the acerual basis of accounting except for certain financial assets and liabilities that are measured at fair values at the end
of each reparting period, as stated in the accounting policies stated out below.

Basis of Preparation

These financial statements have been prepared on historical cost basis except for certain financial instruments which are measured at
fair value or amortised cost at the end of each reporting period. Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measureiment dafe. All asscis and liabilities have been classified as current and
non-current as per the Company’s normal operating cycle. Based on the nature of services rendered to customers and time elapsed
between deployment of resources and the realization in cash and cash equivalents of the consideration for such services rendered, the
Company has considered an operating cycle of 12 manths.

The stalement of cash flows has been prepared under indirect method, whereby profit or loss is adjusted for the effects of transactions of
a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and items of income or expense
associated with investing or financing cash flows. The cash flows from operaing, investing and financing activities of the Company are
segregated. The Company considers all highly liquid investments that are read ily convertible to known amounts of cash and are subject
to an insignificant risk of changes in value to be cash equivalents,

These financial statements have been prepared in Indian Rupee (%) which is the functional currency of the Company. Foreign currency
transactions are recorded at exchange rates prevailing on the date of the transaction. Foreign currency denominated monetary assets and
liabilities are retranslated at the exchange rate prevailing on the balance shect dates and exchange gains and losses arising on settlement
and restalement are recognized in the statement of profit and loss. Non- monetary assets and liahilities that are measured in terms of
historical cost in foreign currencies are not retranslated.

The significant accounting policies used in preparation of the financial statements have been discussed in the respective notes. All the
values are rounded to the nearest Lakhs (Z 00,000) except when otherwise indicated.




DENOVO HOSPITALITY PRIVATE LIMITED
CIN: U55101MH2021PTC367795

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES

(b)

©

(@

(©

Use of estimates

The preparation of Financial Statements in conformity with Ind AS requires the management to make estimate and assumptions that
affect the reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year
and disclosures of contingent liahilities as at the Balance Shect date. The estimates and assumptions used in the accompanying
financial statements are based upon the management's evaluation of the relevant facts and circumstances as at the date of the Financial
Statements. Actual results could differ from these estimates, Estimates and underlying assumptions are reviewed on a periodic basis.
Revisions to accounting estimates, if any, are recognized in the year in which the estimates are revised and in any future years affected.

Property, plant and equipment
Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable
that future econontic benefits associated with the item will flow to the Company and the cost of the ilem can be measured reliably. The
carrying amount of any component accounted for as a scparate asset is derccognized when replaced. All other repairs and maintenance
are charged to Statement of Profit and Loss during the year in which they are incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-

progress.

Depreciation methods, estimated useful lives

The Company depreciates property, plant and equipment over their estimated useful lives using the written-down value method. The
estimated useful lives of assels are taken as prescribed useful lives under Schedule II to the Companies Act, 2013. The management
believes that such estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be
used.

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of acquisition. Depreciation on
sale/deduction from property plant and equipment is provided up to the date preceding the date of sale, deduection as the case may be.
Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in Statement of Profit
and Loss under 'Other Income',

Borrowing cost

Borrowing costs direetly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period
of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in
the period in which they occur. Borrowing costs consist of interest and ather costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Foreign Currency Transactions

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. At the
year-end, monelary assets and liabilities denominated in forcign currencies are restated at the year-end exchange rates. The exchange
differences arising from settlement of foreign currency transactions and from the year-end restatement are recognised in profit and loss.
Non-monelary items that are measured at fair value in a foreign currency are translated using the exchange rates at the dale when the fair
value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or
loss. Foreign currency non-monetary items carried in terms of historical cost are reported using the exchange rate at the date of the
transactions.




DENOVO HOSPITALITY PRIVATE LIMITED
CIN: U55101MH2021PTC367795

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES

M

Financial instruments

(i) Classification

The Cormpany classifies its financial assets in the following measurement categorics:

- those to be measured subsequently at fair value (either through other comprehensive income or through profit or loss); and

- those to be measured at amortised cost.

The classification depends on the Company’s business model for managing the financial assels and the contractual terms of the cash
flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in equity instruments, this will depend on whether the Company has miade an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive income. In accordance with Ind AS 101, the
Company had irrevocably designated its investment in equity instruments as FVTPL on the date of transition to Ind AS.

(ii) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of
financial assets carried at fair value through profit or loss are expensed in profit or loss.

Financial asscts with embedded derivatives are considered in their entirety when determining whether their cash flows are solely
payment of principal and interest.

Equity Instruments: The Company subsequently measures all equity investments at fair value. Where the Company’s management has
elected to present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit or loss. Changes in the fair value of financial assets at fair value through profit or
loss are recognised in ‘Other Income” in the Statement of Profit and Loss.

Assets that are held for collection of contractual cash flows where thase cash flows represent solely payments of principal and interest
are measured at amortised cost. Interest income from these financial assets is included in finance income using the effective intercst rate
method.

(iii) Impairment of financial asscts

The Company assesses on a forward looking basis the expected credit losses associated with its assets which are not fair valued through
profit or loss. The impairmient methodology applied depends on whether there has been a significant increase in credit risk. Note 26
details how the Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach as per Ind AS 109, 'Financial Instrumenls’, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

(iv) Derecognition of financial assets

A financial asset is derecognised only when

- the Company has transferred the rights to receive cash flows from the financial asset; or

- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual

abligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derccognised. Where the entity has not transferred substantially all
risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognised if the Company has not retained control of the financial asset.

Whete the Company retains control of the financial asset, the asset is confinued to be recognised to the extent of continuing involvement
in the financial asset.




DENOVO HOSPITALITY PRIVATE LIMITED
CIN: U55101MH2021PTC367795

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES

(2

(v) Financial liabilities: Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measured at amortised cost or FVTPL.

Financial liahilities through fair value through profit or loss
A finaneial liahility is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on
initial recognition, Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are
recognised in Statement of Profit and Loss. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.

Financial linbilities at amortised cost

Other financial liabililies are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognised in Statement of Profit and Loss,

Any gain or loss on derecognition is also recognised in Statement of Profit and Loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximates fair value due to
the short maturity of these instruments.

(vi) Fair value of financial instruments

In determining the fair value of financial instruments, the Company uses a variety of methods and assumptions that are based on market
conditions and risks existing at each reporting date. The methods used to determine fair value include discounted cash flow analysis and
available quoted market prices. All methods of assessing fair value result in general approximation of value, and such value may never
actually be realised.

(vii) Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to sefile on a net basis or realise the asset and settle the
liability simultancously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or banktuptcy of the Company or the counterparty.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised
cost, Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the
period of the borrowings using the effective interest method. Fecs paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that somie or all of the facility will be drawn down. In this case, the fee is
deferred until the draw down ocours. To the extent there is no evidence that it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it relates.
Borrowings are remaved from the Balance Sheet when the obligation specified in the contract is discharged, cancelled or

expired.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer setflement of the

liability for at least 12 months after the reporting period.

‘ =
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Revenue Recognition

(i) Revenue from Operations: The Company has applied Ind AS 115, Revenue from Contracts with Customers, which establishes a
comprehensive framework for determining whether, how much and when revenue is to be recogn ised.

Revenue is recognised upon transfer of control of promised products or services to customers in an amount that reflects the
consideration which the Company expects to receive in exchange for those products or services.

- Revenue from the sale of service is recogniscd at the point in time when contrel is transferred to the customer. Revenue is measured
based on the transaction price, which is the consideration, adjusted for volume discounts, price concessions and incentives, if any, as
specified in the contract with the customer. Revenue also excludes taxes collected from customers.

- Revenue from sale of restaurant services and other related services are recognised when items/services are delivered to customers.

(i) Other income: Intercst income is accrued on a time proportion basis, by reference to the principal outstanding and the effective
interest rate applicable. Dividend income from investments is recognised when the company’s rights to receive payment have been
established. Income other than Interest and Dividend Income is recognised when the right to receive is established.

Taxes
Tax cxpense for the year, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the year.

(i) Current incomte tax

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities in accordance
with the relevant prevailing tax laws. Tax expenses relating to the items in profit & loss account shall be treated as current tax as part of
profit and loss and those relating to items in other comprehensive income shall be recognised as part of OCL

(ii) Deferred tax

Deferred income tax is recognised for all the temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in Financial Statements, Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the year and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

At each balance shect , the company re-assesses unrecognised deferred tax asets, if any, and the same is recognised to the extent it has
become probable that future taxable profit will allow the deffered tax asset to be recovered. Deferred tax assets and liabilities are offset
when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate to the same
taxation authority.
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Inventories

Inventories (comprising of food, beverages, condiments, paper & packing materials) are valued at lower of cost (determined on first in
first out basis) and net realisable value, However, materials and other items held for use the production of inventories are not written
down helow cost if the finished products in which they will be incorporated are expected to be sold at or above cost. Net realisable
value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs necessary

to make the sale.

Tmpairment of non-financial assets

The carrying value of assets / cash generating units at the Balance Sheet date are reviewed for impairment, if any indication of
impairment exists. If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for such
excess amount, The impairment loss is recognied for such excess amount,

Provisions and contingent liabilities

Provisions are recognized when there is a present obligation as a result of a past event, it is probable thal an outflow of resources
embodying economic benefits will be required to seitle the obligation and there is a reliable estimate of the amount of the obligation.
Provisions are measured at the best estimate of the expenditure required to seftle the present obligation at the Balance sheet date.If the
effect of the time value of money is material, provisicns are discounied using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a
finance cost.

Conlingent liahilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed
only by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company or a
present ohligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or a
reliable estimate of the amount cannot be made,

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits net of bank overdraft with
an original maturity of thres months or less, which are subject to an insignificant risk of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, cash in banks and short-term deposils net

of bank overdraft.

Trade receivables

Trade receivables are amounts due from customers for goods sold or services rendered in the ordinary course of business. Trade
receivables, shall be initially measured at their transaction price unless those contain a significant financing

component determined.

Trade payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid.
Trade payables are presented as current liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the effective interest method.
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Employee Benefits

(I) Short-term obligations

Liabilities for wages and salaries, including nem-monetary benefits that are expected to be seftled wholly within 12 months after the end
of the year in which the employees render the related service are recognized in respect of employees” services up to the end of the year
and are measured at the amounts expected to be paid when the liabilities are settled.

(IN)Other long-term employee benefit obligations

(i) Defined contribution plan

Since, the company has no. of employees lower than to which act for provident fund, super-annuation etc. applies and hence, no such
expense is recognised,

(ii) Defined benefit plans
Since, the company has no. of employces lower than to which act for provident fund, super-annuation etc, applies and hence, no such
expense is recognised.

Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity sharcs outstanding during the year. Eamings considered in ascertaining the Company's eamings per share is
the net profit or loss for the year after deducting preference dividends and any atiributable tax thereto for the year, if any. The weighted
average number of equity shares outstanding during the year and for all the years presented is adjusted for events, such as bonus shares,
other than the conversion of potential equity shares, that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted eamings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year is adjusted for the effects of all dilutive potential equity sharcs.
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3 Property , plant & Equipment

(Rs. In Lakhs)
Property, Plant & equipment
Particulars ¢ . Plant & Furniture Total
AR Machinery Fixtures

As at March 31, 2021 - - - -
Additions 0.16 25.62 50.81 76.59
Disposals - & = &
As at March 31, 2022 0.16 25.62 50.81 76,59
Additions - 8.20 4.05 12.25
Disposals - - % 2
As at March 31, 2023 0.16 33.82 54.86 8R.84
Depreciation
As at March 31, 2021 - - - -
Charge for the year 0.02 1.50 5.49 7.01
Disposals/ Adjustment - - “ 5
As at March 31, 2022 0.02 1.50 549 7.01
Charge for the period 0.09 538 14.50 19.96
Disposals/ Adjustment g . i -
As at March 31, 2023 0.11 6.88 19.99 26.97
Net Carrying Value
As at March 31, 2021 - - - -
As at March 31, 2022 0.14 24.12 4532 69.58
As at March 31, 2023 0ns 2694 3487 61.86
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4 Other Non-current Financial assets

As At
31.03.2023 | 31.03.2022

Particulars

{Unsecured and considered goad, At Amortised Cost)

Security Deposits 725 13.90
TOTAL 7.25 13.90
(Rs. In Lakhs)

5 Deferred tax Assels (Net)

Particulars iy A
31.03.2023 31.03.2022
Deferred Tax Asset: _
Fixed Assets: Impact of difference between 3.23 0.66

tax depreciation and depreciation charges to
financial reporting.

Brought Forward Losses under Income Tax Act, 1961 15.09 20.12

TOTAL (A+B) 18.32 20.78
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6 Trade Receivables

As at

Particulars

31.03.2023

31.03.2022

Unsecured - Considered good
Unsccured- Considered Doubtful

Less: Allowance for expected credit loss

10.25

0.25

10.25

0.25

TOTAL

10.25

0.25

The following table summarises the changes in impairment
allowance measured using the expected credit loss model:

At the beginning of the period /year
Provision made during the period /year
Utilised / reversed during the period/year

At the end of the period/ year

Ageing of Trade Receivables As at March 31, 2023:

Particulars

Less than 6
months

6 months to
1 Year

1to2
years

2t03
years

More than
3 years

Total

(i) Undisputed-considered good

10.25

10.25

(if) Undisputed-which have significant increase in
credit risk

(iii) Undisputed—Credit Impaired

(iv) Disputed- considered doubtful

(v) Disputed—which have significant increase in credit
risk

(vi) Disputed—Credit Impaired

Ageing of Trade Receivables As at March 31, 2022:

Particulars

Less than 6
months

6 months to
1 Year

More than
3 years

Total

(i) Undisputed-considered good

0.25

0.25

(ii) Undisputed-which have significant increase in

(iii) Undisputed—Credit Impaired

(iv) Disputed- considered doubtful

(v) Disputed—which have significant increase in credit
risk

(vi) Disputed—Credit Impaired
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(Rs. In Lakhs)
7 Cash and Cash equivalents
As At
Particulars
£ 31.03.2023 | 31.03.2022
Balances with Banks - in current accounts 15.94 12.04
Cash in hand 0.17 2.54
Balances with Banks - in Credit Cards 0.81 1.26
TOTAL 16.92 15.84
(Rs. In Lakhs)
8 Loans
Particulars il
31.03.2023 31.03.2022
(Unsecured and considered good, At Amortised Cost)
Loans to Staff 0.20 -
TOTAL 0.20 -
9 Other current assets
Particulars Axat
31.03.2023 31.03.2022
Prepaid Expenses 0.53 -
Advance to suppliers 0.02 0.40
Stalf Advances (Imprest) 0.13 0.04
TOTAL 0.68 0.44
(Rs. In Lakhs)
10 Current tax Assets (net)
. As At
Particulars
31.03.2023 31.03.2022
Advance Tax paid (including TDS & TCS) 0.12 -
Less; Current tax provision for the year - =
TOTAL 0.12 -
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{Rs. In Lakhs)
12 Other Equity
Particulars AsAt
31.03.2023 31.03.2022
(A) Retained Earnings
Ralance at the beginning of the period/ year -
Add: Net profit for the year {59.12)
Balance at the end of the period/ year (59.12)
TOTAL (57.10) (59.12)
(Rs. In Lakhs)
13 Non- Current Borrowings
Particolars As At
31.03.2023 31.03.3022
Unsecured Loans
From Relaied Party 11747 14283
TOTAL 117.47 142 83
Nature of Securitics and tenms of repayrent for Long Term Bosmvwings:
Term Loans:
1 [Unsecured loan from holding company is at a interest cate of 1074 and repayable on demand.
(Rg In Lakhs)
14 Trade Payables
As At
Particulars
s 31012023 3033022
i) Total outstanding dues of micro enterprises and small enterprises B 0.66
iii) Total outstanding dues of ¢reditors other than micro enterprises 2nd small 5 -
enterprises 3988 2714
TOTAL 4265 27.80
Ageing of Trade Pavahles As at March 31, 2023:
Particulars Le“, Bt 1tol 203 More than 3 years Total
Year years years
(i) MSM 2.7 - - - Rkl
- 30 88 - - = 1988
(iv) Dispuied dues - Others - = = s .
Ageing of Trade Payables As at March 31,2022:
Particulars Loen (i 1 lto2 283 More thsn 3 yesrs Total
Year Yesrs VERTS
(i) MSME 066 - - 3 046
(ii) Others 27.14 - - - 27.14
{ii1) Disputed dues — MSME “ - - 5 -
(iv) Dispuied dues - Others - - - - N
{Rs. In Lakhs)
15 Other current Linhilities
As At
Particolars
B 31022023 31033022
Statutory Dulies & Taves 9.99 6.53
Advances from Customers 062 -
TOTAL 10.68 6.53
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(Rs. In Lakhs)

16 Current provisions
Particul g
mpean 31.02.2013 31022022
Frovision for Andit fees nan 0.90
Provision fur expenses 085
TOTAL (A+B) 0.90 1.75
(Ro In Lakhs)
17 Revenue from operations
For the year ended
Partical
i 31032023 31032002
Sale of Restaurant Scrvices 64743 12741
TOTAL 647.43 127.41
{Rs. In Lakhs)
18 Cost of Matrrial Consumed
" For the year ended
Particulars
. 31032023 31032002
Cirocerics and related expenses 181.52 4439
Total 18182 4439
R3. In Lakhs)
19 Emplovee benefit expenses
Particulars For the year ended
31.03.2023 31.03.2022
Salaries, wages, honus and other allowances 16556 64.34
on to Provident Fund and EST 10.94 218
TOTAL 176.50 66.52
{Rs. In Lakhs)
20 Finance costs
2 For the year ended
Particul
Gpssh 31032023 31032022
Interest on related party borrowings measured at smartised cost 10,71 3.94
TOTAL 10.71 3.94
(2. In Lakhis)
21 Qther expenses
Particulars For the year ended
31.02.2023 31.02.2022
Telecommunication Fxpenses 0.1 009
Advertisement & Marketing Expenses 9:63 8.66
Andit Fees 1.00 1.00
Office sxpenses 17.76 333
Legal, Consulting and Professional Fees 3025 1235
Rent Charges 11588 18.75
Rates and Taves 1220 430
Repairs & Mainicnance Expenses 488 9.47
Travelling Exprrses 14.13 16.05
Flectricity/Cas expenses 4842 11.40
TOTAL 25426 8545
Nute:
Remuneration to Auditors:
-Statutory Audit Fees 0.75
-Tax Audit Fees 0.25
-Others = =
TOTAL 1.00 1.00
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22 Income Tax
(A) Deferred tax liabiity to the following:

(Rs. In Lakhs)

Particul: As at As at
articulars 31-03-2023 31-03-2022
Deferred tax liabilities
- On Difference between book depreciation and tax depreciation - -
Total Deferred tax liabilities - -
Deferred tax assets
On Expenses provided but allowable in Income Tax on payment basis -
- On Difference between book depreciation and tax depreciation 323 066
- On brought forward losses 1509 2012
Total Deferred tax assets 18.32 20.78
] Deferred tax Liahilities (Net) (18.32) (20.78)
(B) Reconciliation of deferred tax (assets)/Ninbilities (net): (Rs. In Lakhs)
Asat Asat
lic
Farticulsts 31-03-2023 | 31-03-2022
Opening hatance (20.78) -
Tax liability recognized in Statement of Profit and Loss - -
Tax liability recognized in OCI
On re-messarements gain/(losses) of post-employment benefit - -
ohligations
Tax asset recognized/{reversed) in Starement of Profit and Loss 246 (20.78)
Closing halance (18.32) (20.78)
(C) Movement in deferred tax assels/ liabilities recognized in Statement of Profit and Loss (Rs. In Lakhs)
For the year | For the year
Particulars ended March | ended March
31,2023 31,2022
i) Deferred tax liability on account of difference between book - =
depreciation and tax depreciation
ii) Deferred tax asset on
- On Difference between book depreciation and tax depreciation (2.57) (0 66
- On brought forward losses 503 (20.12)
Deferred tax charge / (income) 2.46 (20.78)
(D) Tax expense charged to Profit & Loss Alc (Rs. In Lakhs)
For the year | For the year
Particulars ended March | ended March
31,2023 31,2022
Income tax expense - E
Deferred tax charge / (income) 246 (20.78)
Tax expense reported in the statement of profit or loss 246 (20.78),
(E) Tax expense charged to Other Comprehensive Income (OCI) (Rs. In Lakhs)
For the year | For the year
Particulars ended March | ended March
31,2023 31, 2022

Defrred Tax Expense on Net loss/(gain) on remeasarements of defined benefit plans

Tax Expense charged to OCI
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23

24

25

(F) Reconciliation of Income tax charge (Rs. In Lakhs)
For the year | For the year
Particulars ended March | ended March
31,2023 31,2022
Profit before tax 448 (79.90)
Income Lax expense at tax rates applicable 113 (20.77)
Add/(]ess); Tax effects of:
Tiem not deductible for tax {2.57) (0.66)
Others 1.44 2143
Income tax expense = =
Confingent Liabilites and Commifments
The details of Contingent Liabilitics and Commitments (to the extent not provided for): (Rs. In Lakhs)
. As at As at
P A}
ATt 31032023 | 31-03-2022
Contingent Liabilities:
() elaims against the company not acknowledged as debt ] =
(b) guaranices excluding financial guaranices; and - -
(c) other money for which the company is contingently liable, - -
Total = -
Capital Commitments onistanding to be executed: ‘
Estimated amount of capital contacts (including covered by Letter of Credit remaining to be executed on capitel sccount not provided
for (Net of Advances) = =
Total - -
Disclosure pursuant to Indian Accounting Standard-108 "Operating Segments”:
During the year under consideration, the company operated anly one segment ie., providing restaurant and related services.
(a) Financial Instruments by Category
(a) The carrying values and fair values of financial instruments st the end of cach reporting periods is as follows:
Particulars As at 31-03-2023 As at31-03-2022
AtFVTPL Amortised AUEVIPL Amortised
Cost Cost
Assets:
Other Non-current Financial asscts - 725 - 1390
Trade Reccivables - 1025 - 0.25
Cash & Cash Equivalents - 1692 - 15.84
Loans - 020 - =
Total - 34.62 - 20.09
Liabilities:
Current Borrowings - 117.47 - 142 83
Trade Payables - 42 65 - 27.80
Total = 160.12 - 170.63

/@W?’:\
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(b) Fair Value Measurcment

(i) Fair Value hierarchy

Level 1- Quoted prices (unadjusted) in aciive markets for identical assets or liabilities

Level 2- Inputs other than quoted prives included within Level 1 that are obscrvable for the assets or liabilities, either divectly (i e as prices) or indirectly (i e. derived from
prices)

Level 3- Input based on unobscrvable market data

(ii) The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recarring basis:

(Rs. In Lakhs)

Particulars Level 1 Level 2 Level 3 Total

As at March 31, 2023:

Financiol Asset:
Total Financial Asset - - -

Financiai Liabilities: - - - -
Total Financial Liabilities = = = z

As at March 31,2022:

Financial Asset:
Total Financial Assct - - - -

Financial Liabilities: - - - -

Total Financial Liabiiities - - - -

Financial Risk Management
The principal financial assets of the Company include loans, trade and other receivables, and cash and bank halunces that derive dirccily from its operations. The principal financial liahilities of the company,
include loans and borrowings, trade and other payables and the main purpoese of these financial liabilities is to finance the day to day operations of the company.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior g it oversees the management of these riske and that advises on financial risks and the appropriate
financial risk governance framewark for the Company,

This note explains the risks which the company is exposed to and policies and framewark sdopeed by the company to mansge these risks:

Market Risk
Market risk is the risk that the fuir value of future cash flows of a financial instrument will fluctuate because of chasges in market prices. Markel prices comprise three types of risk: foreign currency risk,
interest rate risk, investment risk.

(i) Foreign currency risk
The company docs not have any foreign currency risk expasure since the company docs not fport or export any of its goods or services and hence, reporting of foreign currency risk exposure and sensitivity
analysis is not applicable.
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(ii) Interest Rate Risk
Tnierest Tate risk is the risk that the fair value or future cash flows of 2 financial instrument will Muoksate because of changes in market inferest rates, The Company's exposure to the risk of

changes in market inierest rares relates primarily to the Company's deht abligations with floating inwerest mtes.

As the Company has no significant inferest-bearing assets, the income and operating cash flows are substantially independent of changes in market intcrest rates. The Company s exposure to
the risk of changes in market inferest rates relates primarily to the Compary’s debt abligations with foating interest saics, which are included in interest bearing loans and borrowings in
these financial statements. The company's fixed rale hormwings are carried at amortised cost. They are therefore not suhject to inierest rate risk. since neither the carrying amount nor the
filure cash flows will fluctuate bocause of & change in market interest rafes.

Exposure to Inferest Rate risk
The axposure of the Company's horrowing 10 inferest rate ¢hanges at the end of the reporting period are as follows:

(Rs. In Lacs)
. As At As At
Particula
s 31.03.2023 | 31.03.2022
Laong term debts from Banks and Financial Institutions - &
Current Maturities of long term debis - -
Unsecured Loan
- From Bank - =
- From Related Partics 117.47 14283
- From Companies - =
Warking Capital Loans from Banks = =
Overdrafl from Bank - &
Tolal of the above borrowings bearing fixed rate of interest 117.47 142 83
Total of the above borowings bearing vairable rate of interest - -
% of Bamowings out of above bearing variable rate of interest 0.00% 0.00%
Interest rate sensitivity
A change of 50 bps in interest rate would have following impact on Profit before tax
(Rs. In Lacs)
. As At As At
S 31.032023 | 31.03.2022
50 bps increase would decrease the profit hefore tax by - -
50 bps decrease would increase the profit before tax by - -
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(iii) Investment Risk
The company is not exposcd ta price risk from investments since the company docs not have any investments,

Liquidity Risk

The financial lishilities of the company, other than derivatives, include loans and horowings, trade and other payahies. The company’s principal sources of liquidity are cash and cash
equivalenis and the cash flow that is gencraicd from aperations. The company monitors its risk of shortage of lunds to meet the financial liahilities using a liguidity planning tool. The
company plans to maintain sufficient cash and deposits to meet the obligations ac and when fall due,

The below is the detail of contractual maturities of the financial liabilities of the company at the end of each reporting period:.

(Rs. In Lacs)
Particulars As At AaiAL
31.03.2023 31.03.2022
Borrowings
expiring within one year 11747 14283
expiring beyond one year - =
117.47 142.83
Trade Payables
expiring within ane year 4285 27.80
expiring beyond one year = =
42 65 27.80
Other Financial liabilities
expiring within ane year = =
expiring hevond one year = =

Credit Risk

Credit risk refers to the risk of defaull on its obligation by the counierparty resulling in & financial loss. The maximum sxposure to the credit risk at the reporting date is primarily from trade
Teceivables which are typically unsceured, Credit risk on cash and bank balances is limited as the company generally invests in deposits with banks and financial institutions with high credit
ratings assigned by credit rating agencies. The objective of mansging counterparty credit risk is to prevent losses in financisl assets. The Company assesses the credit quality of the
counterparties, taking into account their financial position, past experience and other [actors. Cuslomer credit risk is munaged by the Enifies's established policy, procedures and control
relating to customer credit risk managerment. Ouistanding customer receivables are regularly monitered. On gccoumt of adoption of Ind AS 109, the Company uses sxpected credit Joss madel
to assess the impairment loss ar gain.

The following table summarises the changes in impairment allowance measured using the expected credit loss medel:

(Rs. In Lacs)
As At As At
1
i 31032023 | 31032022

Al the beginning of the period /ycar - -
Provision made during the period /year = B
Untilised / reversed during the period/year % E
At the end of the period/ year - -

The impairment analysiz is performed on client to client basis at each reporting date for major customers, The company has not considered an allowance for doubtful debts in case of trade
receivahles that are past due but there has not been a significant change in the credit quality and the amounts are till considered recoverable.

‘Write off policy
The financial assets are written off, in case there is no reasonable expectation of recovering from the financial asset.

Capiial Management
The capital includes issued equity capital, share premium and all other equity reserves aftributable to the equity holders of the company. The Company manages it's capital to ensure that it will continue as
going concem while maximising the return to stakeholders through the optimisation of the debt and equity balance. The company monitors capital using a gearing ratio,

The company nianages its capital sinucture and makes adjustments in light of changes in economic conditions and the reguirements of the financial covenants which otherwise would permil the banks to
immediately gall loans and borrawings. In order to maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders, retarn capital to shareholders or issue new shares.

The Campany monilors capital using a gearing ratio, which is net debt divided by tatal equity.

The Company's gearing ralio was as follows:

(Rs. In Lacs)
As At As At

Farticaiics 31.03.2023 | 31.03.2022
Total Borrowings 117.47 142.83
Less: Cash and cash equivalents 16.92 15.84
Net debt 100.55 126.99
Total cquity (56.10) (58 12)
Gearing ratio (1.79) (2.18)

Further, there have been no breaches in the financial covenants of any fnierest-bearing loans and borrowing during the period coded 31st March, 2023
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Related party disclosures

A. Names of related parties and nature of relationship :

a) Company and Key managerial personnel:

S.No.  Relationship Name
(i Director Ranjan sahy
(ii) Director Shefali shah
(1) Sharcholder of the company Sunshine pictures private limited
(iv) KMP Decpak bassi
b) Relatives of Key Managerial Personnel:
S.No, Relationship Name
(i) Relative of KMP Neha BDassi
d) Transactions with related parties are as follows: ( Rs in Lakhs)
Person with
S.No. Nature of transaction Year ended/Period ended Shareholder of the Key Managerial | Inferest by 'Key Total
company Personnel Managerial
Personnel
(i) Director temuneration March 31, 2023 - 3308 - 3308
March 31, 2022 - 1501 - 15.01
(ii) Professional fees March 31, 2023 - 1.94 2400 25.04
March 31, 2022 - - 10.00 10.00
(1) Interest Expense March 31, 2023 10.71 - . 10.71
March 31, 2022 3.15 - - 3.15
(iv) Borrowings taken March 31,2023 “ - - -
March 31, 2022 140 G0 - - 140 00
) Borrowings Repayment March 31, 2023 3500 = - 3500
March 31, 2022 - - - 3
(vi) Reimbursements March 31, 2023 - 0.43 1.20 1.63
¢) Balances outstanding are as follows:
Person with
Sh ol th g eri p 4
S.No. Nature of transaction As at archolder of the Key Managerial | Interest by .Kcy Total
company Personnel Managerial
Personnel
6] Borrowings March 31, 2023 117.47 - - 117.47
March 31, 2022 14283 - - 14283
(i) Payables March 31, 2023 - 5.13 1.80 6.93
March 31, 2022 - - 180 180
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28 Earnings per share

(Rs. In Lakhs except share and ratios data)

Particulars For the year ended March 31,
2023 2022

Restated Profit for the period/year(A) 2.02 (59.12)
Weighted Average Number of Equity Shares at the end of the period/year (B) 10,000 10,000
Earnings Per Share - Basic & Diluted 20.20 (591.20)
Notes -

1. Ratios have been calculated as below:

Earnings Per Share (%) : g x100000
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32

Value of imports calculated on C.LF basis by the company during the financial year in respect of:
(% In Lakhs)
For the year For the year
Putticulars endedz];I;;ch 31,|ended ;\:;;ch 31,
z T
(a) Raw Material - -
(b) Components and spare parts & &
(c) Capital goods - -
Expenditure in foreign currency during the financial year:
(% In Lakhs)
For the year For the year
ended March 31, ended March 31,
Particulars 2023 2022
< Z
(a) Royalty - -
(b) Know-How = =
(c). Professional and consultation fees - -
(d) Interest - -
(e) Purchase of Components and spare parts - -
(f)  Others - -
Earnings in foreign exchange as :
(% In Lakhs)
For the year For the year
Particulars ended March 31, ended March 31,
2023 2022
g %

(d) Export of goods calculated on F.Q.B. basis

(b) Royalty, know-how, professional and consultation fees
(c) Inferest and dividend

(d) Other income
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33 Dues of small enterprises and micro enterprises as restated as:

(% In Lakhs)

Particulars

For the year
ended March 31,
2023

For the year
ended March 31,
2022

g

T

(@)

()

@

Dues remaining unpaid to any supplier at the end of each
accounting year

-Principal

-Inferest on the above

the amount of interest paid by the buyer in terms of scction 16 of the
Micro, Small and Medium Enterprises Development Act, 2006,
along with the amount of the payment made to the supplier beyond
the appointed day during each accounting year;

the amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under)
the Micro, Small and Medium Enterprises Development Act, 2006;

the amount of further interest remaining dug and payable even in the
succeeding years, until such date when the interest dues above are
actually paid to the small enterprise, for the purpose of disallowance
of a deductible expenditure under section 23 of the Micro, Small
and Medium Enterprises Development Act, 2006,

2.77

0.66
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34 Additional Regulatory Information as per Para Y of Schedule III to Companies Act, 2013:

i

iii.

vii.

viii,

Xi.

The Company docs not have any immovable property (other than propertics where the Company is the
lessee and the lease agreements are duly exccuted in favour of the lesses) whose title decds are nat held in
the name of the company.

ii. The Company has not revalued its Property, Plant and Equipment.

The Company has not granied loans or advances in the nature of loans are granted to promoters, Directors,
KMPs and the related parties (as defined under Companies Act, 2013,) either severally or jointly with any
other person, that are:

(a) repayable on demand or

(b) without specifying any terms or period of repayment

The Company does not have any capital work-in-progress.
The Company does not have any intangible assets under developrent.

No proceedings have been initialed or pending against the company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (45 of 1988} and the rules made thereunder.

The Company does not have borrowings from banks or financial institutions on the basis of sccurity of
current assets.

The company is not declared as wilful defaulter by any bank or financial institution or other lender.

The company does not have any transactions with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of Companies Act, 1556

There are no charges or satisfaction yet to be registered with Registrar of Companies beyond the statutory
period.

The company docs not have any investments and hence, compliance with the number of layers prescribed
under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules,
2017 is not applicable.
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xii. Significant Accounting Ratios: Refer Note 29 above.

xiii. The Company does not have any scheme of arrangemcnts which has been approved by the Comipetent
Authority in terms of scctions 230 to 237 of the Companies Act, 2013.

xiv. A. No funds have been advanced or loaned or invested (gither from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in auy other persoms or entities, including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsocver (“Ultimate Beneficiaries™) by or on behalf of the Company or provide any guaranice, sccurity
or the like on behalf of the Ultimate Beneficiaries.

B. No funds have been received by the Company from any persons or entities, including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or atherwise, that the Company
shall directly or indirectly, lend or invest in other persons or entitics identified in any manner whatsoever
(“Ultimate Beneficiaries™) by or on behalf of the Funding Parties or provide any guarantee, sceurity or the
like on behalf of the Ultimate Beneficiaries.

35 Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current
period's classification / disclosure.

For and on behalf of the board of directors
f
Y
o = é ’
Ranjan Sah@ Shatrughan Shivmoorat Tiwari
(Director) (Director)

(DIN: 10671211)

(DIN: 101106900 )

Place: Mumbai
Date: September 28, 2024




