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CERI'IFICATE IN RELATION TO OBJECTS OF TIIB ISSIJE _ WORKING CAPTTAI,

'f o,

National Stock Bxchange of India.Ltd,
F)xchangc Plaza,
Bandra Kurla Complex, Bandra (East),
Mumbai- 400051

And

BSE Limited
Ph iroze .lee.ieebhoy Towcrs
l)alal Strcet
Mumbai- 400001

Re: Proposed initial public offering of equity shares of face value of { l0 each (the ,,Equity
Sharcs") of Sunshine Pictures Limitecl (the "Company") comprising a fresh issue of thc
Iiquity Shares by the Company (the "Fresh Issue"j and an offer for sale of Equity Shares
by ccrtain existing shareholders of the Company (the "Offer for Sale", And toget-her w,ith
the F resh Issue, the ,.Offer,,)

W.e, Mh Sotyutaroyan Goyal & Co. LLP, Chartered Accountants, are the present statutory auditor:s
o1'the Compauv' We have been requested by the Company to verify and certify the existing working
gaqltal and I'lrnding rcquirements on the basis of the reitated standalone statements of assets and
liabilities as at March31.2026 and March 31.2025 and March 31.2024,the restated standalone
statelllellts o1-prolits and losses (including othcr conrprehensive inconie) and tlrc restated standalorc
statemerlts o1-caslr fows and changes in equity fbr the financial years ended March 31,2026 ar-td
March 31.2025 and March 31,2024 of the Company (together, ihe "working Capital Financial
Statements")" which forms apartof the restated standaloni financial statemeni of t-he Conrpany as
of March 31,2026 and March 31,2025 and March 31,2024 (together, the "Restated Stanclalone
Financial Statements").

Accordingly, we have obtained and verified the following documents:

(a) Working Capital Financial Statements;

(b) Obtained the working for the existing working capital requirements prepared by the Company
Ibr March 31.2026 and March 31,2025 and Maich 31,2)24,basei on the Workins Caoital
Iinancial Statements.

(c) obtained the Board Resolutions approving the business plan and financial pro.i
Ccrnrpany for the t'inancial years March 3l .2027 .
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t. Based on the above procedures, information and explanations provided by the management of the
Conrpany. wc confirm that as of March 31. 2026 tlre Company's existing working capitpl ancl
funding requirements compiled on the basis of Working Capital Irinancial Statements fbr the
financial years ended March 31,2026 March 31,2025 and March 31,2024 are as follows:

in lakhs

(Restated) (Restated) (Restated)

Current Assets

Irtventories 2,431.68 2.407.s6 7,506.02
'lrade Receivables 796.61 2839. I 5 6,650.54
Loans 452.82 366.73 382.64

Other financial assets (including investrnents) 2.068.04 2.9t6.16 299.80
Othcr Currcnt Assets
(.'urrcnt ta\ Asscts (Net)

_iiq?6
11.58

206.8 r _ 16e.11

11.58il.58

Total Current Assets (A) 6,090.99 8,748.59 L5,L20.16

Current [,iabilities
I-ease I-iabilities 14.79 9.64 15.99

I'rade payables 730.14 483.0 r 738.L4

Otlrer f irrancial liabiIities 1.90 4.44

Other currerrt I iabilities 198.05 590.86 729.62

Prov is ion s 2.70 s.63 29.92

Current tax liabilities (net) 42.07 3s9.36 9ss.B0

Total Current l,iabilities (B) 987.75 I,450.40 2,473.91

i;ELYLgrkl,g c,p 5,103.2,1 7,298.t9 12.6.16.25

Sources of Finance

Borrowirrgs for working capital requirements 1,666.82 849.73 691.16

Total EqLrity/ Intemal Accruals 3,436.42 6,448.46 I r.955.09
l)rocceds tl'orn the Otfer
Total Sources of Finance 5,103.24 7,298.19 12,616.25

2. On the basis of Company's existing working capital requirements and the projected working
capital requirements, the Board of Directors of the Company pursuant to their resolution dated
July 27,2026 have approved the business plan and financial projections for the financial years
ending March 31,2027 and the projected working capital requirements for the respective periods
and the proposed funding patterns for mentioned year.

l'he tbllowing data has been extracted l'rom the minutes of the board n.reeting dated July

Particulars

Fiscal
2021

Fiscal
2025

Fiscal
2026



tn laKhs.

I

Iiiscal 2027

( Estinrate tl)

Currcnt Assctg

In ventories 18,30431
'frade Receivables

L""*
7,450.00

35.00
Other financial assets (including investments) 600.00
Other Current Assets 7,35L.3g
C,,,rl4jg" 4ryets (Net) 11.58

Total Current Assets (A) 33,752.29

Current Liabilities:
Lease I-iabilities 17.59
Trade payables

Other l'inarrcial I iabi I ities
Otl**,,r*t f irUiliti*
P-"lti,"*

_91!gr
2.22

747.58

32.91.
Current tax liabilities (net) 90.65

I otal Current Liabilities (B) t,702.gL

32,049.37

Srrd"rf Fir"*"
Borrowings for working capital requirements
Total Equity/ Internal Accruals 20,799.37
Proceeds frorn the Offer

%

.Total Sources of Finance
L1,250.00

32,049.37

Rationale for Increase in working capital:
Sunshine Pictures Limited requires working capital to manage its day-to-day operations and
support its dynamic. production cycle. The film production indusiry involres substa,tial
upfront costs, including payments to cast and crew, location rentals, production equipment,
and other pre-release expenses, which are often incurred well in advance of revenue
realization' Fufthermore, the company offers extended credit periods to distributors and OTT
platforms, resulting in higher trade receivables. The increasing scale of operations, coupledwith multiple ongoing projects, necessitates additional working capital io "rrr." smoothproduction schedules and timely releases. Additionally, strategic investments in inventory,
such as cornpleted but unreleased films and in-progressprojects, further increase the need for
working capital' Efficient management of workin[ capiial is critical for Sunshine pictures to

(< lakh,

Particulars



J.

maintain operational liquidity, capitalize on growth opportunities, and meet its financial
obl igations seamlessly.

l'he table below contains the details of the holding levels (in number of days or relevant matrix
I applicable) considered and is derived from the Working Capital Financial Statements for thefinancial years ended March 31,2026, March 31,2025 ind March 31,2024 and assumptions
based on which the working plan projections has been made and approved by the Board of
Directors:

4.

Particulars Fiscal 2027

(Rcstated) (Ilestatcd) (Estimated)
Trade
receivables ll 64 233 1 t'/
Ittventorv lt9 173 r,328 314
I rade

p3J$lrs_ 29 __!2 _-_34 ll

The working capital projections made by the company on the basis of the working Capital
Financial Statements pursuant to the resolutions mentionld above are based on the following key
assumptions:

Assunr ptions

Trade
Receivables

Trade receivables increased from l 1 d
in Fiscal 2025, influenced by increased sales volumes, delayed
collections, and receivable from ongoing orr serial productions.

During Fiscal 2026, a substantial portion of the company,s billing
related to movie and web series projects was raised towards the end
of Q4 resulting in number of days increasing to 233 days. As a result.
the corresponding collections wcre pending as ol. thc balancc sh.;i ]

date, le.ading to a significant increase in trade receivable days. In the 
l

entertainment industry, collections are generally realized over an
extended period based on contractual milestones, release schedules,
content delivery approvals, and post-release settlement arrangements
with orr platforms, distributors, broadcasters, and other customers.

However, in Fiscal 2027 (prcvisional), the days will decrease to ll7
days.as the company is projecting the release of major contents o1.
movies and one web series, resulting in a substantlal increase in
billing volumes and the expected normalisation of collections.
Further, the company's increasing focus on independently controlled
productions and owned content models has resulted in relatively
longer industry-standard credit periods as compared to earlier co-
production and service-based assignments. The higher receivable
c.vcle is thcrclbrc rcl'lcctil,c o1'thc Clontltant.s lrusincss cx

Fiscal
2024

Fiscal
2025 Fiscal2026

(Restated)



Sr.
\ro.

andthestaggeredrealizationpatterninherenffi
entertainment sector.

Inventorv
J Inventory days increased from I 19 days in Fiscar ,0u t" m d^yt

in Fiscal 2025, primarily due to higher investment in film and orr
I 
projects under production driven by their non-cyclical nature, where
timelines vary depending on project comprexity, location, and talent
availability.

During Fiscal 2026, inventory days increased to 1,32g days as the
company released only one major movie/web series during the year,
resulting in accumulation of unreleased and partially monetized
content costs. Accordingly, production expenses relating to ongoing
films, web series, music content, and youTube content continued to
remain classified as inventory at the year-end, leading to a significant
increase in inventory holding days. In the media and entertainment
industry, content production involves long gestation periods, and
costs incurred on projects are generally carried as inventory until
commercial exploitation or release of the content. Inventory days of
March 31,2026 appear exceptionally high at 1,32g days, which is
purely a mathematical outcome of the inventory days formula
(average Inventory divided by Cost of goods sold multiplied by
number of days in a period). 'I'his does not represent slow-moving,
obsolete or unsaleable inventory, but is a formula impact inherent to
the film productiorr business during under production phases.

Further, The days decreased to 314 in Fy 2027 as a substantial
portion of the Fiscal 2026 rnventory relates to significant projects
including Governor: The Silent Saviour, scheduled for release on
June 12,2026, and l{isaab, expected to release during e2 of Fiscal
2027,which were substantially ready for release as at March 31,2026
and dre expected to be commercially monetised in subsequent
periods. additionally, The Kerala Story2 Goes Beyond, released on
February 27, 2026, involved a relatively lower production and
distribution cost structure compared to certain large-scale projects
under development, which also had a consequential impact on the
inventory days ratio for Fiscal 2026. Accordingly. ttie elevated
inventory days in [riscal 2026 prin'tarily reflect the iiming, scalc, anc-l
stage of the company's content portfolio and ongoing productions.

Inventory days for Fiscal 2027 are estimated at3l4 days, reflecting
the expected release and monetisation of projects forming part of the
Fiscal 2026 invento

Trade
Payables

Trade payables days have reflected ,ti@
production cycle, content release strategy, and working capital
management. In Fiscal 2025, payables days increased signilicantly
from29 days to 42 days,largely in line with the extended froduction
timelines and hieher in levels associated with large-scale film

Particulars Assumptions



and orr projects in progress. These proSec@
and complex coordination, necessitated longer uendo. engagement
periods and correspondingly extended payment terms, aligning with
industry norrns.

TSde payable days were 42 daysin Fiscal 2025,mainly on account
of higher engagement with vendors and service provideis relating to
ongoing film and orr projects. Trade payable days reduced to 34
days in Fiscal 2026, despite significantly higher production activity
during the period, primarily reflecting timely settlement of vendor
obligations and efficient working capital management.

T.3d. payable days for Fiscal 2027 are estimated at 1l days,
reflecting the expected completion and settlement cycle of ongoing
projects and lower outstanding balances as at the reievant reporti"g
date.

The company's payables primarily comprise amounts payable to
production houses, artists, technicians, location vendors, post-
production agencies, and other service providers engaged in film and
content production activities. In the media and entertainment
industry, payment cycles may yary depending on production
schedules, contractual arrangements, and pioject timelines.
Accordingly, trade payable days may fluctuate from period to period
based on the scale and timing of projects under execution and
settlement schedules with vendors and counterparties.

Other Current
Assets

other current assets mainly comprise advances to ,endois ard erces,
GST credit. The projected increase in Fiscal 2026 reflects higher
advances to vendors and significant GST credit accumulation" driven
by intensitied produclion activity toward the year-cnd. In Fiscal
2027, these balances are expected to rise further, with continued
buildup of GST credit and larger vendor advances in line with the
scale of ongoing and planned projects. This trend aligns with the
company's strategy of securing key production resources and
maintaining stead on high-value content in the pipeline.

We conducted our examination of the information given in this certificate (including the annexures
thereto) in accordance with the'Guidance Nole oi Ruport, or Certificates for Special purposes'
issued by the Institute of Chartered Accountants of India 1"ICAI"), as revised from time to time, to
obtain a reasonable assurance that such details are in agreement with the books of accounts and other
relevant records provided to us, in all material respects; the aforesaid Guidance Note requires that we
comply with the ethical requirements of the 'Codi o.f Ethics'issued by the ICAI, as revised from time
to time' Further, we have complied with the relevant applicable requirements of the Standard on
Quality Control (SQC) l,'Quality Controljbr liirms tha-r'perform lidr* ancl Revieu.s ofHistorical
F-inanciul ln/itrmation, and Other Assurunc'c und Related Sert'ica,; L,ngctgemenl.r'. as revised frgpr
tinre to tinte.

Assumptions



This certificate may be relied upon by the Company, BRLM and Legal Counsel appointed in relation
to the Offer. l'his cerlificate is for information and for inclusion in the Red Herring Prospectus,
Prospectus, the Preliminary International Wrap/Issuing Memorandum, the Abridged Prospectus and
any other addendum thereto of the Company to be submitted/filed with the Securities and Exchange
Board of India ("SEBI"), the Registrar of Companies, Mumbai at Maharashtra ("ROC") and the
stock exchanges, or any other material (including in any corporate advertisement or investor
presentation made by or on behalf of the Company) to be issued in relation to the Offer (togcthcr
refbrred as "Offer Documents") prepared in connection with the Off-er or any other document to bc
issued or filed in relation to the Offer, and for the submission of this certificate as may be necessary,
to any regulatory / statutory authority, stock exchanges, any other authority as may be required and i
or for the records to be maintained by the BRLM in connection with the Offer, and in accordance
with applicable law, and for the purpose of any defense the BRLM may wish to advance in any claim
or proceeding in connection with the contents of this certificate.

We confirm that any changes to the above that come to our attention will immediately be intimated
to the BRLM and the Legal Counsel to the Offer in writing till the date the Equity Shares of the
Company commences trading on the stock exchanges. In the absence of any communication from us
you may assume that there is no change in respect of the matters covered in this certificate.

We hereby indemnit, and keep indemnified, saved, defended and harmless the BRLM and Legal
Counsel to the proposed Offer of the Company and all persons claiming under them ("lnden-urified
Persons'l). from and against all losses and/or damages arising as a result of the aforementioned
representations made by us in orderto disclose details of the same in the OfferDocuments includirrg
the Red Herring Prospectus, the Prospectus, the Preliminary International Wrap/Issuing
Memorandum, the Abridged Prospectus, etc., for the Offer or arising as a result of any notices,
proceedings, litigations, claims, penalties, demands and costs that may be made and/or raised on the
Indemnified Persons by any third parties and/or with regard to any matter arising in connection thereto
or otherwise by reason of the matter contemplated herein and/or sustained by the BRLM and/or Legal
Counsel to the Offer as a result of any statements, representations, assurances, confirmations
hereinunder given being untrue.

All capitalized terms not defined hereinabove shall have the same meaning as defined in the Offer
Documents.

Yours Sincerely,

For Satyanaroyan Goyal & Co LLP
Chartered Accountants
(Regi stration No. 006636C/C400333)

Ca,0
lt
I

CA Shubham .Iain
Partner
Membership No. 441604
Place: Mumbai
Date: July 27,2026
IIDIN : 264416048XNK2R9608



CC:
Legal Counsel to the Offer

Vidhigya Associates
8-6071608, 6th floor, Mittal Commercia,
Off M. V. Road, Near Mittal Estate, Marol,
Andheri East, Mumbai 400 059, Maharashtra, India
'fel. No: +91 84240 30160
Em ail : rahul @,vidhi gyaassociates.com

Contact Person: Rahul Pandey
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